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gIZ International Fuel Prices

> Background

« Since 1991 GIZ/GTZ has carried out regular worldwide
Fuel Price Surveys. One of its goals is to provide a
worldwide comparison of retail prices as a vehicle for
highlighting energy price policies in developing
countries.

 Currently, data are available for 170 countries for
Diesel and Gasoline based on survey in Mid-
November 2010

« Part of World Bank Indicator Set (World Development
Indicators, World Road Statistics, ...)

« 2010 Survey available on: www.gtz.de/fuelprices
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NEW: Factsheets

< Page 1 >

Intemational Fuel Prices Observatory 2011

Country Fact Sheet

Lebanon

a
local currency: Lebanese Pound (LBP)

exchange rate: 1 US$ = 1487.24 LBP (17/11/2010)

4

Gasoline (95 octane)

Diesel
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ines: red=pnce of crude o, green=U'S-price; grey=lowest price in EU [see full report for more information)

/T Fuel Price Composition

51.20
51.00
50.80
50.60

-—/

' Price composition for one lifre of Gasoline (95 octane), as of 17.08.2010:
I Price Component 95 octane in Digsel in
U5 cents US cents

I Refinery Price 578 811
I Commercial Mark-Up & T3 27
I Transport Costs

Fees 3T L]
I VAT 10% ar 64
I Pumyp Price 108.2 702

\----------------------’

Our new "International Fuel Prices
Observatory” factsheets offer a
compact two-page information:

o e e

I «Price in USD and local currency

1 (some since 1991)

£ Bice composition (proc liction costs, !

\taxes, fees, margins, etc) ________!
*Pricing policy
*Transparency-traffic-signal on price
composition and pricing policy
*Related Links

\

- - -

\_-




giz NEW: Factsheets “
w&; giz Our new "International Fuel Prices

Observatory” factsheets offer a
s Fuet P s \ compact two-page information:
|

I Prices and the price components are set weekly by the Minister of Energy and Water.
I Detailed inf tion as well as historical data available on the ministry's website (only

in Arabic)
No information available on the formula used to set prices. .Prlce In USD and Iocal Currency
Status as of 28.10.2010 l =
i e e e e e e e -7 (some since 1991)
*Price composition (production costs,
taxes, fees. marqins, etc)
. e ——— - *Pricing policy
N —— N QI EEREYATEL E—’s@ﬁal'o'n'ﬁi?:ﬁ':

: — e — M&_o_m.m_swe_u and pricing policy ____ }
: T TR T *Related Links

§ price §

4——  fullinformaticn avadable —

L
5. Sources to the Pub\; P
A N N N N N N N N N N N °F &
Type of Information Web-Link / Source
Pump prices and margins
Wholesale Prices MA
Pricing Mechanism MNA .
P Conpeter - Allows for m-depth
Other Information MNA

- - - -
Please find more information on our webpage: www.gtz.de/fuelprices d I S C u S S I O n Of fu eI r I C I n
This is a living document.

If you have any comments or suggestions, please feel free to contact us: Armin.Wagne iz.de

- I ] [
Findings, interp wons, and thi are based on i ion gathered by GIZ and its consultants, po ICIeS
th or of i ion in this

i il in this
partners, and contributors from reliable sources. GIZ does not, however,

& accuracy
document, and cannot be held responsible for any emors, omissions, or losses which emenge from its use. This page contains finks to thind-
party web sites. The linked sites are not under the control of GIZ and GIZ s not responsitle for the contents of any linked site or any link
contained in a linked sie.




giz

3 Key Issues

Price Level
Price Composition

Price Changes
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giz Benchmark lines

200

Example: Super Gasoline Tanzania
Very high
160 fuel taxation

120 /r%

75 /ﬁ Fuel taxation
g 5 O

< US retail price level

- 43;~/\/ Fuetsubsidies
404 i N n I I P | Crude oil price ("Brent®)
Very high
fuel subsidies

1991 1993 1995 1008 2000 2002 2004 2006

External Costs

Road ﬂ Crude Oil /

, oa Transport /
Maintenance .

Refinery

VAT / General
Revenues




gIZ Level Of PI‘ICeS Principles

1. Principle 1. Cover Production/Transport/Refinery Costs.

Fuel prices shall cover the full costs of production/import, transport and
refining including depreciation and external costs of production (e.g.
environmental costs)

2. Principle 2: Fuel taxes help finance the transport sector.

Fuel taxes shall contribute to sustainable development of the transport
sector

Road maintenance financing (rule of thumb: minimum of US 10 cents for
road maintenance, including 20 % for rural roads).

3. Principle 3: Internalisation of external costs and incentives for of energy-
efficient transport.

Directly related to fuel consumption and CO2 emissions.
Proxy for other social costs (like accidents (cf. road safety cent, congestion,
etc.). Eco-Tax.

4. Principle 4: Important contribution to general budget revenues.

Major contribution towards financing core state functions such as the health
services, education and security.

As fuel taxes are easy to collect they are a major source of revenue in many
countries.

Subject to full VAT as any other good.

15.05.2011 Page 8



giZ Pricing mechanisms

900

800

700

= Pricing concepts: o

300

» Ad-hoc pricing (incl countries with
constant prices)

CFA Franc / Liter

0

& e X P& &

» Automatic adjustments /regular ST TS

adjustments based on formulae

1200

= Liberalized markets
= Objectives: :

* Increased acceptance 40

= Lower fiscal implications

= Lower political involvement and et oo Ton s o o e o e o
risks

» |Increased energy security by w0
appropriate fuel pricing g =
mechanisms E30g mant AN



giz Regulation of Prices
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Ad-hoc pricing is usually associated Automatic formulae are usually Liberalized concepts provide full
with delayed and/or partial pass- associated with delayed but in long- pass through with minor delays
through term full pass-through

Political vulnerability

Temporary price shocks e
_nent price shocks Low

Political interference

. Low

Fiscal implications

I Permanent price shocks oW

- In face of a permanent price shock, the transition from ad-hoc pricing to automatic mechanisms
is politically very costly as huge steps are needed to adjust to international price levels as well as
previously accumulated fiscal burdens are substantial

Page 10



giZ Regulation of Prices: einc

1. Principle 1: Reflect Changes of Production/Transport/Refinery Costs.

Fuel prices adjustments shall fully reflect changes of production/import, transport and
refinery costs including depreciation and external costs of production (e.g. environmental
costs)

2. Principle 2: Allow for inflationary adjustment
Fuel price adjustments shall allow for adjustment of inflationary tendencies

3. Principle 3: Limit budgetary consequences

Fuel price adjustements shall limit bugdetary impact and indicate clear

15.05.2011 Page 11



giZ Transparency

Saudi
India/ New Delhi US average May 2010 Arabia
1,20 ] Sa|es Tax 1,20 1,2
1,10 1,10
Education Cess
1,00 - 1,00 1
0,90 - B Excise tax/Cenvat 0,90
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Q Balance (Crude = = Tax
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o NATIONAL PETROLEUM AUTHORITY

T PPy P
HARGA KOMERSIAI
= AR A i BERER ORPORATE PROFILEf. WHATWEDO | DOWNLOADS | OTHERLINKS | CONTACTUS
(HARGA TANPA SUBSIDI | vom:_corponae prorig
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24 MEI 2010

@9 U.S. Energy Information Administration

Independent Statistics and Analysis
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EUROPE'S */7/

0.98 0.53
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""" S P i
""" ; Clsdery
October 109, 2010

DIRECTORY
EST NEWS FUEL PRICES RENEWABLES SAVING ENERGY Lo, EMISSIONS EUVIDEO CONTACT
{FERENCES | | EEED-IN TARIFFS NON-RENEWABLES ENERGY FOCUS Q; FROM CARS PUBLICATIONS ABOUT US
3 ROUTES DOMESTIC ENERGY DEPENDENCY GREEN INITIATIVE NO, EMISSIONS ORGANISATIONS LOGOS
iRGY JOBS INDUSTRIAL ENERGY DEPLETION EU DIRECTIVES GLOBAL WARMING GLOSSARY

TERMS OF USE

.

I Accessible Information I
Price with Subsidies

Price without Subsidies
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giZ Transparency of Prices: rrncipie

1. Principle 1: Institutional stakeholders in price setting are disclosed

Provide information on institutional stakeholders involved in determination of
prices levels and elaboration of price adjustments

2. Principle 2: Principles of price setting are disclosed

Provide information on determinants for pricing, on frequency of updates and
the underlying formula if automatic mechanisms are applied.

3. Principle 3: Information on price composition are disclosed

Publish information on taxation levels and composition of fuel prices

4. Principle 4: Information on prices an price setting are made public in an
easy-to-access, comprehensible and accountable manner

Information shall be displayed on the Web including: Actual price data for all
fuel products; Timelines of prices; price components (production and/or
import prices, taxation levels, and other charges); Explanation of structure
and modus operandi of pricing mechanisms (if applied); Underlying
legislation.

15.05.2011 Page 14



Armin.Wagner@qiz.de
www.qtz.de/fuelprices
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